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external factor, because both countries imported so much
from Germany.
Before World War II, Germany's export prices were
consistently 30 per cent lower than her price level at home.
With the outbreak of war, where Germany's customers on
the continent were shut off from other sources, the Nazis
entered into a programme of steadily increasing the price
which Germany received for all export goods. As soon as
the dust settled behind their armies in any country, they
began to push up their previous export price level, and they
have been doing so ever since.
For this reason and in this way, the German price level
became one of the decisive factors in the price structure
throughout the entire continent. Germany gradually limited
her subsidies to German exporters, and she began to export
goods formerly sent to England, the United States, and
other countries of the world. Switzerland and Sweden
were forced to pay a higher export price and, of course, this
had a direct bearing on the general price level in both these
neutral countries. This German price development is one of
the most important, and one of the most overlooked, funda-
mentals in the economic shift which has taken place on the
war-time continent. German prices are an additional
factor straining human value throughout the continent
while time runs out.
Never in history has Sweden paid as much for her coal as
she is paying the Germans for her imports from the Ruhr
and Poland. Never has her cost for chemicals been so
high as it is to-day.
The three other chief influences affecting Swedish-Swiss
price levels are scarcity, distortion of home demand, and
the monetary factors.
Both Switzerland and Sweden devaluated their currency.
In Switzerland, the depreciation of the Swiss franc amounted
to 30 per cent. In Sweden, the krona was depreciated 47
per cent. In both countries, this has been reflected in a
cost of living substantially higher than even the inflated
level of 1929. To be specific, the index of living cost in
Switzerland is to-day 9 per cent higher than it was then.
It is 29 per cent higher in Sweden. Wholesale prices in
Switzerland are 31 per cent above the 1929 level, and 52